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A UK roadmap for greening finance 
On 18 October 2021, HM Treasury published ‘Greening Finance: A Roadmap to Sustainable Investing’. This roadmap sets out details 

of new Sustainability Disclosure Requirements (SDRs) for financial market participants in the United Kingdom. 

Headlines

• Sustainability Disclosure Requirements (SDRs) will bring together existing and new disclosure requirements for UK firms under one integrated

framework. SDRs will cover:

(i) Corporates (including financial services firms);

(ii) Asset Managers & Asset Owners;

(iii) Investment Products.

Consultations will start this year and the requirements will be rolled out over the next few years.

• Net zero transition plans: SDRs will require disclosure on net zero transition plans that align with the UK Government’s net zero commitments. This is

intended to encourage consistency and comparability and support more widespread adoption in the market.

• Financial advisers: subject to consultation, regulators could introduce requirements on how ESG matters are considered in investment advice on

consumer facing investment products.

• Investor stewardship: the UK Government expects the pensions and investment sectors to use the information generated by SDRs to deliver on their

responsibility as stewards.

• ESG data and ratings providers: the UK Government is considering bringing ESG data and ratings providers into the scope of Financial Conduct

Authority (FCA) regulation. This language seems slightly stronger than in the June FCA consultation that discussed a range of options regarding ESG

data and ratings providers. The UK Government will set out further details on this next year.

• Digitisation of reported information: regulators are considering how to deliver an approach to digitisation of sustainability data that builds on the

UK’s existing digital infrastructure for reporting. This includes assessing the value of a centralised registers for ESG data.

• UK strategy: the Government’s long-term ambition is to green the financial system in three stages: (i) informing by ensuring the decision-useful

information on sustainability is available to financial market decisions makers; (ii) acting by mainstreaming this information into business and financial

decisions; and (iii) shifting financial flows across the economy to align with net zero and biodiversity.

In this report we focus on Phase 1.

• UK Green Taxonomy: UK-registered and -listed companies, including relevant financial services firms (banks and insurance companies) will be required

to disclose the proportion of their activities that are Taxonomy-aligned. Providers of investment funds and products will do the same for the assets they

invest in. The UK Taxonomy is consistent with the EU approach – which is not surprising considering that the roadmap emphasises ESG disclosure.

Timelines and key developments (indicative)

Note: Timeline is not exhaustive. For example, we do not include the rollout of TCFD requirements. Please 

see pages 18 and 19 of the Government’s Greening Finance Roadmap for a more detailed timeline.  

2022
+1-2 

years

+2-3 

years

+3 

years

Corporate disclosures UK-registered and UK-listed companies

̵ Consultation on SDR framework for UK-registered companies

- Mandatory disclosure requirements incorporating UK Green Taxonomy and ISSB standards for most economically 

significant companies with voluntary disclosure for other companies

- Mandatory disclosure requirements incorporating UK Green Taxonomy and ISSB standards to be rolled out 

for other companies subject to consultation

- UK Government expects ISSB to consult on a draft climate-related standard

Asset manager and asset owner disclosures asset managers, life insurers, pensions scheme FCA-regulated 

and occupational pensions schemes, life insurers providing investment products

- Consultation on potential mandatory sustainability-related disclosures

- Subject to consultation potential mandatory sustainability-related disclosures 

(excluding occupational pension schemes)

- For occupational pension schemes disclosure requirements incorporating Taxonomy disclosure 

in a sustainability report within annual report

Investment products creators of investment products 

̵ Consumer-facing product-level sustainability-related disclosure for investment products

- Sustainability-related labels for investment products

UK Green Taxonomy classification of green activities

- Criteria on climate mitigation and adaption (first 2 objectives) based on EU framework

- Expansion of technical screening criteria and standards for other 4 objectives

Investor stewardship responsible investment

- Financial Reporting Council (FRC) review under the UK Stewardship Code 2020 and communication on expectations

- FRC communication on differentiating or tiering signatories based on the quality of their reporting

Nov 2021

b 1 July 2022 EU SFDR periodic reporting and level II obligations apply

c 1 January 2023 All six objectives of EU Taxonomy delegated acts apply

a 2022-23 EU standards expected to be published under proposed CSRD

b

c

Expected applicationConsultation Communication

Following Royal Assent of primary legislation

Funds >£5bn Funds >£1bn

Discussion papers

a
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Key implications and analysis

• The exact nature of future disclosure requirements is not yet specific in detail: but the roadmap is expected to cover similar ground to the EU Green

Deal / Sustainable Finance Agenda comprising the Corporate Sustainability Reporting Directive (CSRD), Sustainable Finance Disclosure Regulation

(SFDR), Taxonomy, Ecolabel Directive, Shareholder Rights Directive and amendments to MiFid II and IDD delegated acts.

• Similar to proposals already put forward by the EU (in the Corporate Sustainability Reporting Directive), the UK is planning to: require

disclosures of net zero transition plans. Disclosures will initially focus on environmental issues, before broadening out to the ‘S’ and ‘G’ issues.

• Requirements on TCFD reporting: the roadmap acknowledges that TCFD disclosures are already being rolled out across the economy. The UK

Government’s intention is that SDRs will not necessitate duplication of reporting and will be aligned to international standards.

• Divergences between UK & EU Green Taxonomies: this poses challenges for firms seeking to implement their ESG data target operating models.

Divergences will be limited initially, as the UK Taxonomy will draw on the EU framework for the technical screening criteria (TSC) on the first two climate

objectives. A priority for the UK Taxonomy will be on emissions reduction – as it aligns with the UK Government’s 2050 net zero ambition targets.

• Timeframe and deadlines: they are no explicit deadlines for firms, rather this paper represents a roadmap for future work. However, SDRs will ultimately

have significant implications for banks, insurers, and investment managers in terms of their:

̵ ESG disclosures, strategy, net zero planning, products and services, and non-financial risk management.

Firms should be aware of the timelines contained in the roadmap so they can input into consultations and ensure that UK regulatory activities are

incorporated into their wider ESG programmes.

Sustainability 

Disclosure 

Requirements

Corporate disclosures: 

‐ The standards developed by the International Sustainability Standards Board (ISSB) will form a core component of SDR reporting. ISSB standards 

will start with the climate dimension but will expand overtime to cover broader sustainability issues. 

‐ The standards developed by the ISSB are expected to be built on the four pillars of the TCFD recommendations. In the interim, while these 

standards are being developed, regulators encourage disclosure against established voluntary standards (e.g. UN PRI, GRI, SASB).

Asset manager, and asset owner disclosures: 

‐ The FCA has already set out its expectations regarding design, delivery and disclosure of ESG and sustainable investment funds. 

SDRs will go further in two areas: 

a. how ESG-related matters are integrated into governance arrangements, investment strategies, and substantiation of ESG claims;

b. for investments, disclosure against minimum social safeguards and KPI metrics of the UK Green Taxonomy.

UK Green Taxonomy: 

The Government will be looking to ensure the UK Green Taxonomy has been road-tested by the market before any changes or 

extension to its scope. It will focus on the outcomes of economic activities, rather than the technologies used: 

‐ Taxonomy reporting will form part of SDRs. Specific companies will disclose the proportion of their activities that are Taxonomy-

aligned. Providers of investment fund products will do the same for the assets that they invest in.

‐ The structure of the Taxonomy draws on the EU approach but is intended to be “suitable for the UK market” whilst aligning to other 

international frameworks. It will have six environmental objectives with associated technical screening criteria (TSC).

The UK Green Taxonomy will recognise companies working to meet these six environmental objectives, being climate change mitigation & adaptation, 

sustainable use and protection of marine resources, transition to a circular economy, pollution prevention and control, protection and restoration of 

biodiversity and ecosystems. The key aim of the Taxonomy is to prevent greenwashing and reward market players that improve sustainability. 

The criteria for the first two climate objectives will be delivered by the end of 2022. The remaining four during the first quarter of 2023:

a. for transitional activities, the TSC thresholds for Taxonomy-alignment will be set at the best-in-sector emissions level;

b. companies can report the proportion of their capital expenditure (CapEx) which is Taxonomy-aligned.

Overview of the requirements

Investment product disclosures: 

‐ There will be new requirements for creators of investment products to report on the product’s sustainability impact.

‐ This information will form the basis of a labelling regime which will cover the spectrum of investment products. 

The regime will consider a) the products’ objectives, policies, and strategies; and b) how investments are allocated.
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